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DALLAS (Standard & Poor's) July 2, 2015--Standard & Poor's Ratings Services
said it lowered its rating two notches to 'CCC-' from'CCC+ , on Puerto Rico
Aqueduct & Sewer Authority's (PRASA) senior-lien revenue bonds and renpved it
fromCreditWatch with negative inplications. The outlook is negative.

PRASA has approxi mately $3.5 billion in senior-lien revenue bonds. The bonds
are secured, as per the terms of the 2008 naster agreenent of trust and as
amended in 2012, by a first lien on the gross revenues of PRASA' s retai

wat erwor ks and sanitary sewer system

"The rating action is based on our downgrade to 'CCC-' of the Commonweal t h of
Puerto Rico's general obligation debt on June 30," said Standard & Poor's
credit anal yst Theodore Chapman. That action was based on our viewthat a
default, distressed exchange, or redenption of the comobnweal th's debt appears
inevitable within the next six nonths absent unanticipated significantly
favorabl e changes in the issuer's circunstances.

The negative outlook reflects our view that there is at |east a one-in-three
chance we could again |ower the rating on PRASA's debt if Puerto R co
announces that it intends to undertake an exchange offer or sinilar
restructuring — one which does not explicitly exclude PRASA - that we classify
as distressed, or that it has an intention to nmss a debt service payrment. If
we concl ude the comobnweal th has i nadequate resources to neet an inpending
debt obligation, or PRASA's liquidity becones threatened by way of interagency
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| oans or changes in the | aw that supersede the naster agreement of trust and
erode protections fromclawback or intercept, we could |lower our rating within
the year. Should Puerto Rico restore adequate liquidity w thout a debt
exchange, which we view as unlikely, or explicitly and irrevocably exclude
PRASA from a potential restructuring or distressed debt exchange, we could
revise the outlook to stable or even raise the rating.
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Conplete ratings information is available to subscribers of RatingsDi rect at

www. gl obal credi tportal.com and at ww. spcapitalig.com Al ratings affected by

this rating action can be found on Standard & Poor's public Wb site at

www. st andar dandpoors. com Use the Ratings search box located in the |eft

col umm.
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